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ASSOCIATED BREWING COMPANY 

ANNUAL 

MEETING 

Annual Meeting of shareholders will be held on Thursday, 
April 18, 1963, at 10:30 A.M. at the offices of the Detroit 
Bank and Trust Company, our Detroit Registrar, 201 West 
Fort Street, Detroit 26, Michigan. A proxy statement and 
proxy are enclosed with this annual report. May we request 
that you mail your proxy promptly if you do not plan to 
attend the shareholders’ meeting. 
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BALANCE SHEETS 

i 



1962 

1961 

ASSETS 

Current assets: 



Cash 

$ 1,092,643 

$ 642,751 

Accounts receivable, less allowance for doubtful accounts, 



$97,745 in 1962 and $76,074 in 1961 

1,396,117 

1,402,954 

Inventories, at the lower of cost or market: 



Beer 

643,119 

588,139 

Brewing materials 

139,632 

402,070 

Federal and state excise taxes 

59,060 

57,323 

Bottles, cans and cartons, including those held by customers, 
less customers’ deposits, $1,070,528 in 1962 and $794,962 



in 1961 

1,939,211 

1,607,838 

Bottling supplies 

144,277 

109,925 

Total inventories 

2,925,299 

2,765,295 

Prepaid expenses 

781.920 

767,462 

Total current assets 

6,195,979 

5,578,462 

Property, plant and equipment: 

At cost (Note C): 



Buildings 

6,547,955 

6.542,418 

Machinery and equipment 

10,836.069 

10,722.822 


17,384,024 

17,265.240 

Less, Accumulated depreciation 

9,314,172 

8,727,786 


8.069,852 

8,537.454 

Land 

600,534 

595.539 


8,670,386 

9,132.993 

At estimated realizable value (Note D): 



Facilities held for disposition 

478,978 

122,000 

Total property, plant 



and equipment, net 

9,149,364 

9,254,993 

Total assets 

$15,345,343 

•$14,833,455 


The accompanying notes are a part of the financial statements. 


































as at December 31, 1962 and 1961 



1962 

1961 

LIABILITIES 

Current liabilities: 



Notes payable (Note C) 

$ 361,935 

$ 960,000 

Accounts payable 

1,133,884 

1,024,932 

Customers’ deposits on kegs and pallets 

145,118 

120,419 

Accrued expenses 

904,920 

737.846 

Total current liabilities 

2,545,857 

2.843,197 

Notes payable, noncurrent (Note C): 



Mortgage notes payable, less $100,000 due within one year 

375,000 

437,500 

Equipment 

10,524 

— 


385,524 

437,500 

Accrued pensions 

119,495 

126,129 

Total liabilities 

3,050.876 

3,406,826 

CAPITAL 

Capital stock, $1 par value (Notes A and B): 

Authorized 2,500,000 shares 



Issued and outstanding 1,498,634 shares (Note E) 

1,498,634 

5,993,170 

Paid-in capital (Note F) 

5,282,036 

— 

Accumulated earnings, as annexed (Note C) 

5,513,797 

5,433,459 

Total capital 

12,294,467 

11,426,629 

Total liabilities and capital 

$15,345,343 

SI 4.833,455 


The accompanying notes are a part of the financial statements. 
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STATEMENTS 

OF INCOME AND ACCUMULATED EARNINGS 

for the years ended December 31 , 1962 and 1961 



1962 

1961 

Sales 

$27,104,938 

$26,316,520 

Less, Federal and state excise taxes 

11,013,711 

10,144,328 

Net sales 

16,091,227 

16,172,192 

Cost of sales 

12,288,110 

12,137,774 

Gross profit 

3,803,117 

4,034,418 

Shipping, selling, advertising, administrative and general expenses 

3,671,097 

3.841,026 

Profit from operations 

132,020 

193,392 

Other income 

97,149 

88,674 


229,169 

282,066 

Other deductions 

125.416 

133.139 

Net income for the year 

103,753 

148,927 

Accumulated earnings: 



Balance, January 1 

5,433,459 

5,284,532 


5,537,212 

5,433,459 

Less, Loss on sale of idle facilities 

23,415 


Balance, December 31 

$ 5,513,797 

$ 5,433,459 


The accompanying notes are a part of the financial statements. 





























STATEMENT of changes 

IN WORKING CAPITAL POSITION 



for the year ended December 31, 1962 



Working capital, January 1, 1962 


$2,735,265 

Additions to working capital, by sources: 



Working capital of E & B Brewing Company, Tnc. 
acquired at date of merger 

$ 319,367 


From operations: 

Net income for the year 

Adjustment for charge to income for depreciation 
which did not reduce working capital 

103,753 

635,352 


Total derived from operations 

739,105 


Proceeds from sales of fixed assets, net of gains 
included in net income 

114,347 


Total additions to working capital 

1,172,819 


Disposition of working capital: 

Additions to fixed assets 

188,507 


Reduction in noncurrent portion of accrued pensions 

6,634 


Reduction of long-term debt 

62.821 


Total disposition of working capital 

f Increase in working capital 

257.962 

914,857 

Working capital, December 31, 1962 


$3,650,122 

The accompanying notes are a part of the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 


NOTE A: 


In April, 1962 the authorized capital stock was increased from 1,500,000 shares to 2,500,000 
shares. On November 15, 1962 E& B Brewing Company, Inc. was merged into the Company and 
in connection with the merger the corporate title of the Company was changed from Pfeiffer 
Brewing Company to Associated Brewing Company and the par value of the common stock was 
changed from $5 per share to $1 per share. 


NOTE B: 


As a result of the merger referred to in Note A, on November 15, 1962 the Company acquired 
the net assets of E & B Brewing Company, Inc. for 300,000 shares of common stock at a total 
valuation of $787,500 allocated as follows: 


Current assets $725,837 

Less, Liabilities assumed 288,337 

437.500 

Fixed assets 500,000 

937.500 


Less, Amount allocated as reserve for disposition 
of unneeded properties and merger expenses 

Total 


150,000 

$787,500 


The statement of income includes revenues and costs related to E & B operations from November 
15 to December 31, 1962. 


NOTE C: 


Notes payable at December 31, 1962 consist of the following obligations: 


Mortgage notes, 5 per cent $475,000 

Bank, 5 per cent 250,000 

Equipment obligations 22,459 

Total $747,459 


The mortgage agreement provides for repayment of the mortgage notes in quarterly payments of 
$25,000 to September 30, 1967. The Company’s plant and facilities in St. Paul, Minnesota are 
pledged as security to this mortgage. The cost of the pledged assets net of accumulated depre¬ 
ciation to December 31, 1962 is $2,410,940. 

The Company has agreed, among other conditions specified in the mortgage agreement: 

(1) to maintain net current assets of not less than $1,500,000, and 


6 


(2) to pay no dividends except out of 50 per cent of its net earnings after 
December 31, 1958. 

















As at December 31, 1962, $197,777 of accumulated earnings were free of such restrictions. 

The note payable to the bank is the portion utilized of a revolving credit of $750,000 available 
for working capital requirements. 


NOTE D: 


No provision for federal income taxes was made in the statements of income for the years ended 
December 31, 1962 and 1961 because of unused net operating loss carry overs. At December 
31, 1962 net operating loss carry overs amounted to approximately $800,000 as follows: 


Available to 
December 31, 

1963 

1964 

1966 

1967 

Total 


Approximate 

Amount 

$485,000 

9,000 

31,000 

275,000 

$800,000 


In addition, the facilities held for disposition as shown on the annexed balance sheet are carried at 
amounts less than their tax basis. 

r . Under a restricted stock option plan approved by the stockholders in 1954, officers of the Com¬ 
pany held options granted in 1959 to purchase 10,000 shares of the Company’s common stock at 
$5.4625 per share. Of the options granted 6,000 shares are exercisable as at December 31, 1962 
and the remaining 4,000 shares will become exercisable in 1963. Options for shares under this 
plan cannot be exercised after five years from the date of granting. During 1962 no options were 
exercised. No additional options may be granted under this plan. 

A restricted stock option plan approved by the stockholders in 1962 authorized the granting 
of options for 75,000 shares of common stock of the Company at prices not less than 100 per 
cent of the market value of the shares at the time the options are granted or par value. Options 
have been granted for 30,000 shares at an option price of $5.00 per share. These options may 
be exercised in instalments of 40 per cent of the optioned shares on June 21, 1963 and 15 per 
cent of the optioned shares on June 21 each year from 1964 to 1967, inclusive. Unexercised 
options expire eight years from the date of grant. 


NOTE F: 


Paid-in capital at December 31, 1962 consisted of the following: 

Amount arising from substitution of $1 par 
value common stock for $5 par value com¬ 
mon stock on November 15, 1962 

Excess of value assigned to net assets of E & B 
Brewing Company, Inc. at date acquired, 
November 15, 1962 over par value of 
300,000 shares of common stock of Associ¬ 
ated Brewing Company issued therefor 


Total 


$4,794,536 


487,500 

$5,282,036 


NOTEG: 


Allowances for depreciation of $635,352 in 1962 and $644,151 in 1961 have been deducted in 
the statements of income. 






















Lybrand, Ross Bros. Go Montgomery 

Certified Public Accountants 


AUDITORS’ REPORT 


Coopers Lybrand 

IN AREAS OF THE WORLD 
OUTSIDE THE UNITED STATES 


To the Board of Directors and Shareholders of 
Associated Brewing Company: 


We have examined the balance sheet of Associated 
Brewing Company as at December 31, 1962 and the related statement 
of income and accumulated earnings for the year then ended. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. 


In our opinion, the accompanying balance sheet and 
statement of income and accumulated earnings present fairly the 
financial position of Associated Brewing Company at December 31, 
1962 and the results of its operations for the year then ended, 
in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 



Detroit, Michigan 
February 14, 1963. 
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